Ireland – Vicky Donnelly, Debt Justice
Under the Troika, in order to facilitate a massive bank and bondholder bailout scheme, cuts have been applied to the health, education and social care and community budgets, and to virtually all  other areas of public spending.  Public sector workers have been cut, and a range of tax hikes and new charges have been introduced.  By 2012, according to the IMF (2012), Irish public wages had been cut by 14%; welfare by 8%;  non-pay budgets by 17% and the capital budget by 63%.

By 2013 28.8 billion had been directly removed from the economy, by our government, under the Troika's direction.  Collectively, these adjustments were the equivalent of 18% of 2012s GDP, or 6,270 per person, and represent, one of the largest budgetary adjustments seen anywhere in the advanced economic world in modern time (Whelan 2013).  If Ireland remains on target, 33 billion will have been cut by 2015. In our testimony we will argue that:

·         The Troika used faulty and/or selective data to justify its bailout programme, and associated austerity measures, for Ireland.  This provided a false justification for cuts to welfare provision and cuts to, or charges for, vital social services.

·         The Troika has consistently prioritised the confidence of the markets and profits of banks and bondholders over the needs of the public, who are instead expected to pick up the bill for these private losses.   The impact of these policies has been enormously damaging to Irish society, with those on lower incomes bearing a disproportionate burden.

·         The Troika's engagement with Ireland, from the outset, has been characterised by a lack of transparency and a lack of regard for democratic principles.  Furthermore, members of the Troika have resorted to threats to coerce Ireland into cooperation with a programme that is fundamentally contrary to the people's interest.

·         The Troika has pursued these regressive and misplaced policies at the expense of measures that would rein-in the culprits for this crisis: the financial sector.  Having followed the Troika prescription for 3 years, Ireland's banking sector remains unfit for purpose, suggesting that the Troika's policies, despite the enormous social costs, have also been an economic failure.

The Irish testimony will draw extensively from Social Justice Ireland's report on The Impact of the European Crisis and Austerity on People. http://www.socialjustice.ie/sites/default/files/file/EU/2013-02-01%20-%20CaritasCrisisReport%20-%20semi%20final%20version.pdf
And on Oxfam's report (2013) The True cost of Austerity and Inequality: Ireland Case Study, https://www.oxfamireland.org/sites/default/files/upload/pdfs/austerity-ireland-case-study.pdf 
